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March 23, 2009

Honorable David A. Paterson

State Capitol

Albany, NY  12224

Dear Honorable Paterson:

The State of New York is currently in economic crisis.    As three elected officials representing over 35,000 residents, the Town of Lysander Supervisor, Town of Van Buren Supervisor, and Mayor of the Village of Baldwinsville, we realize the difficulties of providing vital government services while at the same time dealing with fiscal limitations.  We recognize your efforts in addressing the daunting task of resolving the State’s unprecedented budget shortfall, and understand that the challenges we face together are forcing us to look for ways to bridge the budget gaps.  

However, we believe your plan to impose an excise tax on beer will not only hinder future investment and economic growth, but will be detrimental to the current industry. History shows higher taxes on beer have a negative impact on employment in New York State. When the federal excise tax on beer was doubled in 1991, an estimated 60,000 people lost their jobs in brewing, distributing, retailing and related industries.  Higher taxes in New York also will result in job losses at a time when the state can least afford it.

The negative impact of the excise tax will not be limited to our three municipalities, but will radiate throughout our already crippled upstate economy.  The brewers, importers, distributors and retailers of the beer industry contribute heavily to New York’s economy.  All told, the industry contributes nearly $9.9 billion to New York’s economy, including more than 86,000 jobs, paying $3.1 billion in wages. 


New York’s brewing industry also contributes more than $1.5 billion annually in business and personal taxes, with consumption taxes adding another $457 million.  Taxes levied on selected industries will do little to meet budget shortfalls, but they will reduce sales, cost jobs and increase the burden on the state to support the unemployed.  At a time when many industries are struggling, New York’s beer industry stands out as a rare positive story that is contributing to the State’s economy.  With the recent INBEV acquisition of Anheuser-Busch we feel New York has a unique opportunity to show one of the world’s largest corporations that the Empire State offers a world class facility, resources and, above all, world class employees.  

Governor Paterson, we urge you to reconsider the proposed excise tax to ensure NY remains competitive in its ability to retain an industry that is crucial to our upstate economy.  

____________________________
Mayor Joseph Saraceni

____________________________

Supervisor Claude Sykes

____________________________

Supervisor Barry Bullis
